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LAND prices have con-
tinued to escalate over the
past financial year, with
the cost of new home al-
lotments in Adelaide in
2007 having surpassed
Melbourne and Brisbane
for the first time.

The average cost of land
in the metropolitan area
rose 6.7 per cent in the
December, 2006, quarter
alone, pushing the median
to $186,800 and past some
interstate counterparts.

Industry groups advocate
increased land supply, with
a Connor Holmes report
prepared for the Urban De-

velopment Institute of
South Australia identifying
metropolitan stocks of only
about 58,850 potential allot-
ments. This is equivalent to
6.4 years supply at the de-
mand level required to meet
SA's population targets.

Property experts recom-
mend government and in-
dustry should always seek
to maintain a 15-year poten-
tial supply.

Housing Industry Associ-
ation state executive direc-
tor Robert Harding said
land values continued to be
a driver to the city's deter-
iorating affordability levels.

"The situation there is
that both prime land-and-
house and land average
prices in SA now exceed the
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average in Melbourne and
Brisbane." he said.

"Affordability therefore
continues to be an issue.

"This rise has been the
most worrying aspect for
the sector this past year."

Mr Harding said afford-
ability of skilled trades-
people also was tight, with
no reduction in prices.

"And this is likely to
further deteriorate once the
large mining activity com-
mences," he said.

"Because of the history of
WA and Queensland, it is
expected that the first oc-
cupation targeted by the
mining sector will be the
construction trades.

"This is likely to put
further pressure on the cost

of housing."
But the renovation mar-

ket is extremely healthy, Mr
Harding said, having grown
in dollar terms to become
equal with the amount
spent on new homes.

The market for estab-
lished homes has also per-
formed strongly, in particu-
lar over the past six months,
underpinned by increased
migration and interstate in-
vestment interests.

Real Estate Institute of
SA president Mark Sander-
son said that investors
across the nation were com-
ing to the realisation that
"Adelaide is the place to
buy real estate".
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